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IGHER education institutions
Hr;cludmg private universities
wve recently been developed in
Bangladeah ‘These are well accepted by
- the society. since its graduates are quali-
| fiedand getting good jobs. Private univer-
1./ sities are providing teaching services to

/' more than 50% or specifically 53% stu-

;' dents, Public universities can afford to
: ".?_‘pravtdc its teachmg se.rvtce to less than

fairly domlnated by pnvate (I’VT) univer-

- sities. We must have a great deal of
lﬁpact to the recently developed PVT
iversity culture in Bangladesh. As
mentioned before, PVT universities are
|4 wsmbhshed for educational purpose only,

‘not like a company such as BATC
(British-American Tobacco Company)
the objective of which is to make profits.
In other words, PVT universities are not
aperated commercially as business
organisations. There is no scope for busi-
‘ness operations in the name of PVT uni-
' versities. Profit and loss accounts are
\. ngvpr drawn-up in private universities
| 'sinceit is not applicable by the Act of PVT

umversmes The purpose of PVT univer-

. sitiesis to pursue higher education for the
‘potential students in the country. In a
similar spirit medical, dental engineering
college and institute of Information
Technology are established in the private
sega:or of Bangladesh.

“These institutions are not imposed
wnthm'ly corporate tax. Why the PVT uni-
|| versities should be taxed in a company

~ style, which is a big issue and concern of
. the population in Bangladesh? Imposing
A taxes on PVT university is very discourag-
' ing for the expansion of higher education

in Bangladesh. Taxing on PVT university
is unexpected and not wanted historically
in the socio-economic-education-culture
in Bangladesh. Certainly this kind of gov-
ernmentaction will have negative impact
on university and parents of the students.
Please note that PVT universities are fair-
ly operated under the education direction
of their Board members. Board members

are educationist, politicians and affluent
t}m \"%ﬂmﬁv{m@ky who can afford to |
i =

in'the&rvice sector to help the
government.

They help the government as a supple-
mentary organisation since they are invit-
ed by the PVT university law. Many well-
to-do families in Bangladesh do enjoy
donating and supervising the same by
themselves in such a noble profession
including PVT university. Also, please
note that they are promoting the PVT
universities in a progressive fashion by
investing the surplus fund, if any, in addi-
tion to their own fund. Questions arise,
how these surplus fund of an education
institution is being taxed by the govern-
ment while it is not a part profit.

. The government of Bangladesh needs
to maximise its tax revenue by imposing
taxes on several other sectors or in the
sector other than the education sectors of
PVT universities, It is worthwhile to men-
tion that only 0.5% of population give
taxes to the government. It means that
the general tax culture is not yet devel-
oped in Bangladesh. Precisely speaking,
the government can maximise its tax rev-
enue by increasing the taxable area very

easily, not by imposing any tax on educa-

tional institutions. PVT university Act of
1992 and amendment to this Act in 1998
does not have any provision for the

§

assessment of income or carporate tax on
PVT universities. Therefore, imposing
any tax on PVT university is simply ille-
gal. Tax in PVT universities will indirectly
tax its students and their parents.
Because tax will increase the cost of edu-
cation. The PVT universities will indirect-
ly impose these costs on the student by
increasing their tuition fees. This tax will
erode the development and research

activities of the higher education institu-
tions including PVT universities. Civilised
society world-wide do not do it. We
should not do it either. PVT universities
should be exempted from both income
tax and VAT as these institutions are run-
ning solely for educational purposes and
not for making any profit. As mentioned
before. medical, dental and engineering
colleges and other institutions imparting

education on Information Technology
were not imposed any tax, PVT universi-
ties collect fees to meet the cost of educa-
tion and do not sell degrees, diplomas or
certificate like a business organisation.
Students pay the fees. They may fail in the
exam and will not get any certificate.
Therefore PVT universities are not busi-
ness organisations. Taxes are not
imposed in SAARC countries or any-

eép Prlvate Umversmes out of tax-net

where else in the world. Bangladesh is not
an exceptional human society where we
can impose any tax on PVT university.

The operational surplus fund of the
non-government universities, if any, are
utilised for the development, research
and expansion of the university including
the procurement of land, construction of
buildings, expansion and modernisation
of laboratories, up- gradation of libraries
or research facilities, student amenities,
payment of salaries to the faculty and the
related expenses.

The surplus, spend in the form of capi-
tal or revenue expenses, can in no way be
defined as profit. No part of it is paid or
transferred or distributed directly or indi-
rectly to the founders or members of the
founding organisation by way of divi-
dend, bonus or otherwise.

As mentioned before, exempted from
taxation, the non-government colleges
and universities provide medical, dental,
engineering and Information Technology
Education (TTE). 1t is, therefore, logical
and very natural to extend the tax exemp-
tion to all non-government universities.
Taxing non-government universities goes
against the public interest as they are con-
tributing to public welfare,

Private universities should therefore,
be exempted from all kinds of tax, just
like the medical, dental and engineering
colleges and polytechnic institutes are
exempted. The government should with-
draw the tax imposed upon fixed deposit
receipt (FDR) of private universities. If it
does not withdraw this tax, private uni-
versities will not be able to build their
fund for future development.
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