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Private Universities orrt of tax-net
Dr. M. Azizur Rahman

It$'fr{J,I*;*H;;f;
Bangladaih These arr well accepted Iry
the society since its graduates aft quali-
6ed and gettinS goodjohs. Prh"te unilrr-
sities arr providirg teaching seryicrs to

I rlbre thai 50% or sp€cifica y $% stu-
denb. Public uni\.rNities can afiord to

iLs service to lesi than

in Bangladesh. Taxing on PVT univeNity
is uexpected and not wanted hisoricalh
in the socio-economic*ducation-tultun
iD"Bangkdehi Clertainly tlis kind of gov-
erunent,action will hare negatie impact
on unilersity and parents ofthe students.
Ple4se Dote thal PVT unilersities ar€ fair-
ly operated unaler the education dire.tion
ofthet board members. Board members

go\r'emment.

It€y help the government as a supple..
mentary oHanisation sincE they are invit-
ed by $e PVT udlersity law. Many i{el-
tcdo families in Bangladesh do eniy
donating and supervisinS the same by
thena€lves in slch a noble profession
induding P\|I uniwrshy. Aso, ple:ue
note that thry ar€ promotir€ rhe PvT
uni!€Nities in a pto8rcssile frshion by
investing the surplus limd, ifany, i addi-
tion to their own iJJtd. Questions adse,
how thes€ surylus frmd of an edumtion
institution is being taxed by the go!"m-
ment while it is not a Frt pmit

'Ite govemment of Bangladesh needs
to rDrximise its tax revenue by imFBing
taxes on seveml other sectoE or in the
sector other than the education sectors of
zuT uoiversities. It is worth$ihile to men-
tion that only o.5% of population gir€
t xes to the goiEmment, It means that
dre general tax flrtuc is not ,rt devel-
oped in Eangladah. Precisely speaking,
tlre golemnent can madmise its ta\ rev-
enue by incrc€sint the taxable alta very
ersly, not ry imposing any tax on educa-
tional institutions. P\/T unirrnity Act of
1992 and amendment to this Act in 1998
do€s not have any provision for the

ass€ssment ofincome or cor?orate t x on
PlT unircrsities. Therefore imposing
any tax on PVT urrilrllity is slnply ille-
gal. Tax in PVT universitj$ will indirealy
tax ilr students and their parents.

Becauie tax will ificl€ise the cct of c(lu-
crtion. The PVT uni!€rsitiE win i.direct-
ly i$pose these cosh on the student by
increasiry theb tuition fees. This tax will
erode the dwelopment and research

adivities of the hi8her education instihr-
tions induding PvI univesities. Civilisd
society i,orld-wide do not do it. We
should not do it either PVT urilercitir's
sbould be exempted ftorn both income
tar and VAT as these institutions aft run-
ning solely for educational purpG..j and
not {or maldng any prolit. As rnentioned
befort medical, dental and en8ineeing
colleges and other illstitutiors impartjng

education on In{ormation Teehnob€y
$,ere not itrrposed any tar PVT universi-
des (ollect fees to meet the g)st of educa-
tion and do not sell d€grce.s, diplorus or
certific"te like a b siness oryarisation.
Students pay the fe6. They nay fail in the
ecram and will not Bet any certiEcate.

Tlrcrcfore PlT unil.elsities are not busi-
n€ss or8anisations. 'la.\es arc not
impoEd in SAAXC countdqs or aty-

}i'herr else h tle $orld. lknslRdesh is rrct
an o(rptional hurnan srriety wherc r{e
can impoge any tax on PVT university.

The operational suehN frmd of the
non€overnnent ui!€$iti€s, if any, arr
utilised for the drtrlopment, rtsearth
ard expansion of the ultirelsity induding
dre prDNrement of land, coi,struction of
buildings, expaffion and rnodemication
of laboratorie\ up- ,radntion of librades
gr rqr4rh tuc nie., studed atrl€uitits,
p6)ment ofsalaries to $e faculN and tlrc
Elated e,eensts.

'Ihe eurplus, spend in the {orm of capi'
tal or rrrrcnue expersec, cao in no \rny b€
defioed as profiL No pan of it is paid or
bansfened or distibuted directly or indi-
rEdly to the founders or membeN ofthe
founding organisation by way of divi-
d€n4 bonls or otherwise.

As mentioned beforE, excmpt€d ftom
taxation, $e non-golemment colleSe-r
and uni\Bsities prwide medical, dental.
engineering and Information Technolog,
[duc,ation (fE). It is, thercfore, logicnl
and \€ry ruturdl to €xtend the tax exemp
tion to all non-govemment ud}elsiti(s.
Taxilg nontoverrun€nt unive$iti€s 80€6
aSainst the public interEst as they are con-
tibuting to public welhre, ,

hiate milrlsities shordd tltertfol1...
be erempted tom aI kinds of tax, just
like the medical, dental and engineerin8
coleSes and po\technic institutss aftl
exempted. 'Itrc govemment should with-
draw the tax inposed upon fti(ed deFsit
receipt (mR) of prilrkr universides- If it
does not withdraw this tax, pdqate llni-
rtnities will not Ix able to bu d theit
ixd fbr fuhxt development.

(Dr, M. Azint Rufimdn r's Yice-
Chon|,llot , Uttera UniuPr;iE)

arc educationist, politi{iturs ar aflucnt
: hsut*$ rndM$]?ls xho can atlord to

donblt in tlPs.nicc \rlor to htlp hc
frirly doDinated by pri\rte (PyD utiler

I $ities. We ltrust haw a $eat ded of
,lEsIect to the recendy de!€loped P'r'T-\rnir€Nity 

clrttule in Bangladcsh. tu
nentioned before, PVT rmir€rsities arr

f,Etablished fo. educatioDal pupose only,
irot like a compauy such as BATC
(Britisb-American'lbbacco Company)
the objective of whic-h is to make prolits.
In other raords, PVT uni\rrsities arr not
operated comfiercially as business
orSanisations. There is no scope for h!s|
!dS6 oparations in the name of PVT uni-

.veidti€s. Proft and loss accou.nts are
ni:ver rtrawn-up in private ulftelsities
isiryi it is not apdicabte by the Act of PVT
unirenities. Tlre purpxe of PvT unilcr-
sides is to prusue higher education for the
pohntial students in the countsy. In a
simihr spiit medical, denhl engineering
college and institute of Inlomation
T€chnolo&/ are esrrbUshed in thc pri\€te
soetor oI Bangladesh.

These ihstitutions arc not inrposed
wilhsny cor?orate t x. why th€ PvT uni-
\trsities sho{r.ld be taxed in a company
*y,le, rrttich is a big irqu. and mnc€m ul
tI€ populati'rn in Ban8ladesh? Imp,rsjng
tarcs on PW r.DiJelsity is very dl\('ouag-
ing for the e4iarsion of higher education
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